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Financial Statement Highlights
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2019

Cash and cash equivalents $ 21,393,080

Total financial assets $ 35,717,906

Debt – Regional District portion $ 2,241,189

Total liabilities $ 19,286,763

Net financial assets $ 16,431,143

Tangible capital assets $ 23,623,048

Accumulated surplus $ 40,080,875

Statement of Financial Position



Financial Statement Highlights
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2019 2018

Total revenue $ 21,294,568 16,251,136

Total expenses $ 14,796,792 13,698,448

Annual surplus $ 6,497,776 2,552,688

Statement of Operations
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Financial Statement Highlights
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2019

Provided by Operations $ 6,215,591

Capital purchases (net of disposal proceeds) (5,156,197)

Applied to Financing (76,507)

Net increase in cash and short-term deposits $ 982,886

Statement of Cash Flows



Financial Statement Highlights
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2019

Invested in Capital Assets $ 21,381,859

Reserves 14,265,135

Capital funds 97,932

Appropriated equity 1,792,161

Unappropriated equity 2,543,788

Total Accumulated Surplus $ 40,080,875

Composition of Accumulated Surplus



Draft audit report

• Unqualified opinion

• We will sign the report after:

• Board of Directors approval



Audit findings report

Auditor responsibilities:

• Examining controls in place to ensure 

accurate reporting of financial results

• Sampling transactions throughout the year to 

form an audit opinion

• Auditors do NOT look at every transaction to 

form the audit opinion



Audit findings report

Engagement status

• Audit is complete and we are ready to sign 

the audit report after Board review and 

approve the financial statements

• Materiality used in the audit was $750,000

• There were no limitations placed on the 

performance of our audit



Audit findings report

Engagement status (cont’d)

• We did not find:

• Irregularities materially impacting the statements

• Evidence of conflicts of interest, unusual related 

party transactions, or illegal or questionable 

payments



Audit findings report

During the audit we discussed matters with:

• Mike Harmston

• David Leitch

• Members of the finance team

We would like to formally acknowledge the 
excellent cooperation and assistance from 
management and staff at the Regional 
District.



Auditor Independence

We confirm that MNP LLP is independent 

with respect to the Strathcona Regional 

District within the meaning of the Rules of 

Professional Conduct of CPA British 

Columbia as of May 27, 2020.



Financial Analysis

Sustainability

• Financial assets to liabilities:  a ratio greater 
than 1 means financial resources are 
available to finance future operations.  A ratio 
less than 1 means future revenues are 
required to pay for past transactions.

• Financial assets to liabilities has been 
trending downward from 2.74 in 2016 to 1.85 
in 2019.  



Financial Analysis

Flexibility

• Net book value of capital assets to cost of 
capital assets:  Reports the extent to which 
estimated useful lives of capital assets are 
available to provide services.

• Carrying value (or depreciated value) of 
capital assets has increased from 52% in 
2016 to 57% in 2019. Ratio has been 
increasing, reflecting capital spending.



Financial Analysis

Vulnerability

• The degree to which a government is 

dependent on sources of funding outside its 

control.

• The ratio of government transfers to total 

revenues fluctuates between 6% and 25% 

over the last five years.  For 2019 it was 25%, 

reflecting significant capital project grants.



Conclusion

Thank you

We would like to take this opportunity to 

answer any questions you have regarding 

the matters presented

Presenter:  Cory Vanderhorst, CPA, CA


